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IN THE MATTER OF THE APPLICATION OF
ARIZONA PUBLIC SERVICE COMPANY FOR A
HEARING TO DETERMINE THE FAIR VALUE OF
THE UTILITY PROPERTY OF THE COMPANY
FOR RATEMAKING PURPOSES, TO FIX A JUST
AND REASONABLE RATE OF RETURN
THEREON, TO APPROVE R.ATE SCHEDULES
DESIGNED TO DEVELOP SUCH RETURN.

DOCKETNO. E-01345A-16-0036

DOCKETNO. E-01345A-16-0123

P R O C EDUR .AL O R DER
Sets  a  Procedura l Schedule
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12

13

14 On J une  1 , 2016, Arizona  P ub lic  S e rvice  Com pa ny ("AP S " or "Com pa ny") file d with  the

15 Arizona  Corpora tion Commis s ion ("Commis s ion") the  above -captioned Ra te  Cas e  Applica tion.

16 Parties  who have  previous ly been granted inte rvention in this  docket a re  Richard Gayer, Pa tricia

17

18 Arizona ns  for Ele ctric Choice  a nd Compe tition ("AECC"), S un City Home  Owne rs  As s ocia tion ("S un

19 City HOA"), We s te rn Re s ource  Advoca te s  ("WRA"), Arizona  Inve s tm e nt Council ("AIC"), Arizona

20 Utility Ra te pa ye r Allia nce  ("AURA"), P rope rty Owne rs  a nd Re s ide nts  As s ocia tion, S un City We s t

21 ("P O R A"),  Ariz ona  S o la r Ene rg y Indus trie s  As s oc ia tion  ("AriS EIA"),  Ariz ona  S c hoo l Boa rds

22 As s o c ia t io n  ("AS BA")  a n d  Ar iz o n a  As s o c ia t io n  o f S c h o o l Bu s in e s s  O ffic ia ls  ("AAS BO ")

23 (colle c tive ly "AS BA/AAS BO"), Cynthia  Zwick; Arizona  Com m unity Action As s ocia tion ("ACAA"),

24 S outhwe s t Ene rgy Efficie ncy P roje ct ("S WEEP "), the  Re s ide ntia l Utility Cons ume r Office  ("RUCO"),

25 Vote  S ola r, Ele ctrica l Dis trict Numbe r Eight a nd McMulle n Va lle y Wa te r Cons e rva tion & Dra ina ge

26 Dis tric t (c o lle c tive ly,  "E D8 /Mc Mu lle n "),  Th e  Kro g e r C o .  ("Kro g e r"),  Tu c s o n  E le c tric  P o we r

27 Compa ny ("TEP "), P ima  County, S ola r Ene rgy Indus trie s  As s ocia tion ("S EIA"), the  Ene rgy Fre e dom

28
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DOCKETNO. E-01345A-16-0036 ET AL.

1 Co a litio n  o f Ame rica  ("EFCA"),  Wa l-Ma rt S to re s ,  In c .  a n d  S a m's  We s t,  In c .  (co lle c tive ly,

2 "Walmart"); Loca l Unions  387 and 769 of the  Inte rna tiona l Brothe rhood of Electrica l Worke rs , AFL-

3 CIO (colle ctive ly, "the  IBEW Loca ls "), Noble  Ame rica s  Ene rgy S olutions  LLC ("Noble  S olutions "),

4  the  Arizona  Compe titive  P owe r Allia nce  ("the  Allia nce "), Ele ctrica l Dis tric t Numbe r S ix, P ina l

5 County, Arizona  ("ED 6"), Ele ctrica l Dis trict Numbe r S e ve n of the  County of Ma ricopa , S ta te  of

6 Arizona  ("ED7"), Aquila  Irriga tion Dis trict ("AID"), Tonopa h Irriga tion Dis trict ("TID"), Ha qua ha la

7  Va lle y P owe r Dis tric t ("HVP D"), a nd  Ma ricopa  County Municipa l Wa te r Cons e rva tion  Dis tric t

8  Nu mb e r O n e  ("MWD") (co lle c tive ly,  "Dis tric ts "),  th e  Fe d e ra l E xe cu tive  Ag e n c ie s  ("FE A"),

9 Cons te lla tion Ne w Ene rgy, Inc. ("CNE"), Dire ct Ene rgy, Inc. ("Dire ct Ene rgy"), a nd AARP .

10 On June  14, 2016, APS filed a  Notice  of Erra ta .

l l On June  17, 2016, ACAA filed a  Consent to Email Se rvice .

12 On June  23, 2016, APS tiled its  Second Notice  of Erra ta .

13 On June  24, 2016, APS  filed a  copy of the  notice  it provided to pa rtie s  of record of the  Ra te

14 Case  Technica l Confe rences  scheduled for July 20, 2016, August 23, 2016, September 29, 2016, and

15 October 26, 2016.

16 On J uly l, 2016, the  Commis s ion's  Utilitie s  Divis ion ("S ta fF') is s ue d a  Le tte r of S ufficie ncy

17 pursua nt to Arizona  Adminis tra tive  Code  ("A.A.C.") R14-2-103, cla s s ifying AP S  a s  a  Cla s s  A utility.

18 On July 5, 2016, Kroger filed a  Consent to Email Se rvice .

19 On J uly 21, 2016, AP S  file d a  copy of the  pre s e nta tion from its  firs t Ra te  Ca s e  Te chnica l

20 Confe re nce .

21 On July 22, 2016, a  Rate Case Procedural Order was issued setting the procedural schedule and

22 associa ted procedura l deadlines  for this  ma tte r, granting seve ra l inte rventions , and granting seve ra l

2 3

2 4

2 5

2 6

2 7

2 8

requests  to rece ive  service  by email.

On Augus t l, 2016, a  P rocedura l Orde r was  issued granting S ta ffs  reques t to consolida te  the

above-captioned docke ts ,1 correcting typographica l e rrors  in the  July 22, 2016 Rate  Case  Procedura l

Order, granting inte rventions, and granting requests  to rece ive  se rvice  by email.

1 Docket No. E-01345A-16-0123 was  opened on April 11, 2016.
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DOCKET NO. E-01345A-16-0036 ET AL.

1 On Augus t 5, 2016, APS  filed a  Motion for Cla rifica tion and Extens ion of Time .

2 On August 9, 2016, a  Procedura l Order was issued granting APS's  Motion for Clarifica tion and

3 Extension of Time . The  Procedura l Order a lso granted severa l inte rventions  and approved a  consent

5

6 Confe re nce .

On August 25, 2016, Correspondence  from Commissioner Bob Burns  was filed in the  docke t.

On September 6, 2016, Mr. Woodward filed two se ts  of comments .

On September 9, 2016, APS filed correspondence regarding subpoenas dated August 25, 2016.

On September 9, 2016, APS filed a  Motion to Sever.

On September 9, 2016, APS filed a  Motion to Quash, or in the  Alte rna tive , to Decline  to Hear.

On September 12, 2016, APS filed correspondence regarding subpoenas dated August 25, 2016.

On September 13, 2016, APS filed an Affidavit of Publica tion and Proof of Ma iling.

On S e pte mbe r 13, 2016, Corre s ponde nce  from Commis s ione r Bob Burns  wa s  tile d in the

4 to e ma il s e rvice .

On August 24, 2016, APS filed a  copy of the  presenta tion from its  second Rate  Case  Technica l

On September 30, 2016, APS filed a  copy of the  presentation from its  third Rate  Case Technical

7

8

9

10

11

12

13

14

15 docke t.

16

17 Confe re nce .

18

19

20 Orde r.

2 1 O n  O c tobe r 12 ,  2016 ,  E F CA file d  its  Re s pons e  to  Motion  fo r P roc e dura l Confe re nc e  a nd

22 Inte rim  P rote ctive  Orde r.

23 On Octobe r 13, 2016, Mr. Woodwa rd tile d comme nts .

24 On Octobe r 14, 2016, Mr. Woodwa rd file d a  Re s pons e  to  Cha irm a n Little 's  Octobe r 4 ,  2016

25 Me mora ndum a nd Ca ll for Re cus a l.

26 On Octobe r 14,  2016, a  P roce dura l Orde r wa s  is s ue d gra nting AP S 's  re que s t for a n  in te rim

27 prote c tive  orde r re ga rding ERICA's  Octobe r 3 ,  2016 Notice  of De pos ition,  a nd s e tting a  proce dura l

28 confe re nce  to be  he ld on Octobe r 20, 2016 for the  purpos e  of dis cus s ing dis cove ry is s ue s , including

On Octobe r 3, 2016, EFCA filed a  Notice  of Depos ition of Ba rba ra  D. Lockwood.

On Octobe r 6, 2016, AP S  file d a  Motion for P roce dura l Confe re nce  a nd Inte rim P rote ctive

3



DOCKETNO. E-01345A-16-0036 ET AL.

1 but not limited to the  depos ition of APS witness  Barba ra  D. Lockwood.

2

3 On October 18, 2016, APS filed its  Reply in Support of Motion for Procedura l Conference  and

4 Inte rim P rote ctive  Orde r.

5 On October 18, 2016, Correspondence  from Cha irman Doug Little  was  filed in the  docke t.

6 On October 19, 2016, FEA and Vote  Solar each filed a  Consent to Email Service .

7 On October 19, 2016, AURA filed its  Response  in Support of the  Notice  of Deposition.

8 On October 20, 2016, a  procedural conference  was held as scheduled by the  Procedural Order

9 is s ue d Octobe r 14, 2016. AP S , EFCA, TEP , Wa lma rt, Fre e port Mine ra ls , AECC, Noble  S olutions ,

10 CNE, Dire ct Ene rgy, P ORA, the  Allia nce , RUCO, a nd S ta ff a ppe a re d a t the  proce dura l confe re nce

l l through counse l or lay representa tive . During the  procedura l conference , APS, Noble  Solutions , CNE,

12 Dire ct Ene rgy, EFCA, a nd S ta ff provide d comme nts  a nd a rgume nts  re ga rding discove ry is sue s , a nd

13 the matter was taken under advisement.

14 On October 21 , 2016, a  Procedura l Order was issued granting intervention to AARP, admitting

15 counse l for AARP pro hoc vice in this  matter, and rescheduling the  date  of the  pre-hearing conference

16 in this  ma tte r to March 13, 2017.

17 On Octobe r 24, 2016, the  City of Se dona  ("Se dona ") file d a n Applica tion to Inte rve ne  a nd a

18 Cons e nt to Ema il S e rvice .

19 On Octobe r 26, 2016, Mr. Woodwa rd file d his  Re ply to Cha irma n Little 's  Octobe r 18, 2016

20 Me mora ndum a nd Ca ll for Re cusa l.

21 On Octobe r 27, Nove mbe r 1, Nove mbe r 8, a nd Nove mbe r 9, 2016, AARP file d Conse nts  to

22 Ema il S e rvice .

23 On Nove mbe r 2, 2016, Arizona  S ola r De ployme nt Allia nce  ("AS DA") file d a n Applica tion to

24 Inte rvene  and a  Consent to Ema il Se rvice .

25 On November 4, 2016, EFCA filed a  Supplementa l S ta tement of Authority.

26 On November 4, 2016, APS filed a  copy of the  presenta tion from its  fourth Rate  Case  Technical

27 Confe re nce .

28 On November 9, 2016, APS filed a  Response  to ERICA's Supplementa l Sta tement of Authority.

On October 17, 2016, APS filed a  Consent to Email Service .
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DOCKET NO. E-01345A-16-0036 ET AL.

1 On November 9, 2016, Sur run Inc. ("Sur run") filed an Applica tion for Leave  to Inte rvene .

On Nove mbe r 10, 2016, the  City of Coolidge  ("Coolidge ") file d a n Applica tion for Le a ve  to2

3 Inte rvene .

4 On Nove mbe r 10, 2016, REP  Ame rica d/b/a Cons e rvAme rica  ("Cons e rvAme rica ") file d a n

5 Applica tion for Leave  to Inte rvene  and Consent to Service  by Email.

6 On Nove mbe r 10, 2016, Gra nite  Cre e k P owe r & Ga s  ("Gra nite  Cre e k P owe r") a nd Gra nite

7 Cre e k Fa rms  LLC ("Gra nite  Cre e k Fa rms") (colle ctive ly, "Gra nite  Cre e k") jointly file d a n Applica tion

8 for Leave  to Inte rvene  and a  Consent to Email Se rvice  s igned by Thomas  E. S tewart. The  Applica tion

9 for Le a ve  to Inte rve ne  s ta te s  tha t Mr. S te wa rt is  Ge ne ra l Ma na ge r of Gra nite  Cre e k P owe r. Both

10 e ntitie s ' Article s  of Orga niza tion lis t Mr. S te wa rt a s  a  ma na ge r.

On November 15, 2016, Mr. Woodward filed comments .11

12

13

14 Intervention Requests

15 No objections  have  been filed to the  inte rvention reques ts  filed by AARP, Sedona , or ASDA.

16 They should the re fore  be  granted inte rvention.

17 The  inte rvention reques ts  filed by Sur run, Coolidge , Conse rvAmerica , and Granite  Creek will

18 be  considered when adequa te  time  has  e lapsed to a llow for any objection.

19 Comple te  Consents  to Service  by Email

20 ACAA, APS, FEA, AARP, Sedona , and ASDA have  comple ted a ll of the  s teps  for approva l of

21 Consent to Email Service  in this  docket, and the ir designated and courtesy email addresses  have  now

22 been added to the  se rvice  lis t. Sur run, Conse rvAmerica , and Granite  Creek, whose  inte rventions  a re

23 pending, have  a lso comple ted a ll of the  s teps  for approva l of Consent to Email Service  in this  docke t,

24 and the ir des igna ted and courte sy ema il addresses  have  been added to the ir addresses  on the  lis t of

On November 15, 2016, Sur run Hied a  Consent to Email Service .

Numerous public comments  have  been filed.

2 5 pe nding in te rve ntions  a tta che d to  th is  P roce dura l Orde r.

26 o o |

27

28
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DOCKET no. E-01345A_16_0036 ET AL.

2

3

4

1 De pos ition of Ba rba ra  D. Lockwood

On October 3, 2016, EFCA filed its  Notice  of Deposition of Barbara  D. Lockwoodz scheduling

the  depos ition for October 19, 2016, a t 9:00 a .m. ("Notice  of Depos ition").

On Octobe r 6, 2016, AP S  file d its  Motion for P roce dura l Confe re nce  a nd Inte rim P rote ctive

5 Orde r.

6 On Octobe r 14, 2016, a  P roce dura l Orde r wa s  is sue d gra nting APS 's  re que s t for a n inte rim

7 protective  order regarding the  Notice  of Deposition, and se tting a  procedura l conference  for the  purpose

8 of discuss ing discovery issues , including but not limited to the  deposition of Barbara  D. Lockwood.

9 On October 20, 2016, a  procedural conference  was held as scheduled by the  Procedural Order

10 is s ue d Octobe r 14, 2016. AP S , EFCA, TEP , Wa lma rt, Fre e port Mine ra ls , AECC, Noble  S olutions ,

l l CNE, Dire ct Ene rgy, PORA, the  Allia nce , RUCO, a nd S ta ff a ppe a re d a t the  proce dura l confe re nce

through counse l or lay representa tive . During the  procedura l conference , APS, Noble  Solutions , CNE,

Direct Ene rgy, EFCA, and S ta ff provided comments  and a rguments  rega rding discove ry issues , and

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

the matter was taken under advisement.

On November 4, 2016, EFCA filed its  Supplementa l S ta tement of Authority, and on November

9, 2016, APS filed its  Response  there to.

Deposition practice  is  not the  ordinary means  of discovery used in cases  tha t come before  the

Commiss ion. Because  Commiss ion practice  includes  the  provis ion of re filed written te s timony fa r in

advance  of hearings, there  a re  less  costly means for parties  to obta in additiona l information from each

othe r prior to he a ring. While  de pos ition pra ctice  is  not the  norm, EFCA wis he s  to us e  it in this

proceeding. APS has indicated that it be lieves ERICA's deposition would better serve  ERICA's interests

if timed to occur a fte r APS has  filed its  Rebutta l Testimony, which is  due  on February 17, 2017. EFCA

has  indica ted, howeve r, tha t it wishes  to take  Ms. Lockwood's  depos ition in orde r to prepa re  its  own

Direct Testimony in this  proceeding, which is  due  on December 21, 2016.3

Subject to reasonable  constra ints , EFCA should be  a llowed to depose  Ms. Lockwood, and the

pa rame te rs  se t forth in the  Orde ring Pa ragraphs  be low should apply to the  depos ition. By means  of

2 APS refiled the Direct Testimony of Ms. Lockwood with the Rate Case Application on June 1, 2016.
3 Staff and Intervenor Direct Testimony on Rate Design issues is due on January 27, 2017.

6



DOCKET NO. E-01345A-16-0036 ET AL.

1 this  P rocedura l Orde r, the  pa rtie s  and entitie s  with pending inte rvention reques ts  will have  notice  of

2 the ir ne e d to conta ct EFCA a nd AP S  in orde r to indica te  a  de s ire  to a tte nd or pa rticipa te  in the

3 depos ition. EFCA and APS should be  required to make  good fa ith e fforts  to schedule  the  depos ition

4 to include  othe r pa rtie s  who wish to pa rticipa te  in the  depos ition process .4

5 IT IS  THEREFORE ORDERED tha t Arizona  P ublic  S e rvice  Compa ny a nd  the  Ene rgy

6 Fre e dom Coa lition  of Ame rica  s ha ll a rra nge  a  da te  a nd time  for the  de pos ition  of Ba rba ra  D.

7 Lockwood to ta ke  pla ce  a s  s oon a s  pra ctica ble .

8 IT IS  FURTHER ORDERED tha t the  a bove -re fe re nce d de pos ition s ha ll be  s che dule d to

9 ta ke  pla ce  no la te r tha n De ce mbe r 9, 2016.

10 IT IS  FURTHER ORDERED tha t the  a bove -re fe re nce d de pos ition sha ll not e xce e d 8 hours

l l in  le ngth.

12 IT IS  FURTHER ORDERED tha t a ny pa rty, or e ntity with a n a pplica tion for inte rve ntion

13 curre ntly pe nding, who wis he s  to a tte nd, or pa rticipa te  in, the  a bove -re fe re nce d de pos ition, s ha ll

14 contact Arizona  Public Service  Company and the  Energy Freedom Coa lition of America  no la te r than

15 4:00 p.m. on November 21, 2016, to make  its  wishes  known to them.

16 IT IS  THEREFORE ORDERED tha t Arizona  P ublic  S e rvice  Compa ny a nd  the  Ene rgy

17 Fre e dom Coa lition of Ame rica  s ha ll ma ke  good fa ith  e fforts  to  s che dule  the  a bove -re fe re nce d

18 de pos ition to include  othe r pa rtie s  who wis h to pa rticipa te  in the  de pos ition proce s s .

19 IT IS  FURTHER ORDERED tha t the  Ene rgy Fre e dom Coa lition of Ame rica  sha ll file  in this

20 docket, as soon as practicable, but no later than 4:00 p.m. on December 1, 2016, either a Notice of

21 Deposition setting forth the date, time, and place of the scheduled deposition, or in the alternative,

22 a Notice indicating that it has decided not to depose Ms. Lockwood.

IT IS  FURTHER ORDERED th a t AARP , th e  City o f S e d o n a ,  a n d  th e  Arizo n a  S o la r23

24

25

26

27

28

Deployment Alliance  a re  he reby granted inte rvention.

IT IS  FURTHER ORDERED tha t the  re que s ts  by Arizona  Community Action As s ocia tion,

Arizona  Public Service  Company, the  Federa l Executive  Agencies , AARP, the  City of Sedona , and the

4 Other means  of discovery are available, and will remain available, to a ll parties  to this  proceeding.
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1

2

3

4

5

6

7

8

9

10

11

12

13

15

16

17

18

19

20

21

22

23

24

25

Arizona  S ola r De ployme nt Allia nce  to re ce ive  s e rvice  of a ll filings  in this  docke t via th e ir re s p e c tive

d es ig n a ted  ema il ad d res s es ra the r tha n via  U.S . Ma il is  he re by a pprove d.

IT IS  FURTHER ORDERED tha t, conditione d on the ir inte rve ntion re que s ts  be ing gra nte d, the

re que s ts  by S ur run Inc., the  City of Coolidge , REP  Ame rica d/b/a Conse rvAme rica , a nd Gra nite  Cre e k

P owe r & Ga s  a nd Gra nite  Cre e k Fa rm s  LLC to  re ce ive  s e rvice  of a ll filings  in  th is  docke t v ia th e ir

re s p ec tive  d es ig n a ted  ema il ad d res s es ra the r tha n via  U.S . Ma il is  he re by a pprove d.

IT IS  FURTHER ORDERED tha t withdra wa l of re pre s e nta tion  m us t be  m a de  in  com plia nce

with  A. A. C .  R l4 -3 -l0 4 (E ) a n d  R u le  1 . 1 6  o f th e  R u le s  o f P ro fe s s io n a l C o n d u c t  (u n d e r Ariz o n a

S upre me  Court Rule  42). Re pre se nta tion be fore  the  Commiss ion include s  a ppe a ra nce s  a t a ll he a rings

a nd  p roc e dura l c onfe re nc e s ,  a s  we ll a s  a ll O pe n  Me e tings  fo r whic h  the  m a tte r is  s c he du le d  fo r

dis cus s ion, unle s s  couns e l ha s  pre vious ly be e n gra nte d pe rmis s ion to withdra w by the  Adminis tra tive

La w J udge  or the  Commis s ion.

IT IS  FURTHER ORDERED tha t a ll pa rtie s  m us t com ply with  Arizona  S upre m e  Court Rule s

14

IT IS  F UR THE R  O R DE R E D th a t  th e  E x  P a r te  R u le  (A. A. c .  R 1 4 -3 - l1 3  -  Un a u th o riz e d

Communica tions ) a pplie s  to this  proce e ding a nd sha ll re ma in in e ffe ct until the  Commiss ion's  De cis ion

in this  ma tte r is  fina l a nd non-a ppe a la ble .

IT IS  FURTHER ORDERED tha t e a ch pa rty or pros pe ctive  pa rty s ha ll re fe r to  th e  Ra te  Ca s e

P ro c e d u ra l O rd e r is s ue d in  th is  m a tte r on J u ly  22 ,  2016, for a dditiona l inform a tion re ga rding the

proce s s  to  cons e n t to  s e rv ice  by e m a il. In fo rm a tion  re ga rd ing  Cons e n t to  Em a il S e rv ic e  is  a ls o

a va ila ble  on the  Com m is s ion's  we bs ite  (www.a zcc.gov) by c licking on "Em a il S e rvice  Cons e nt."

IT IS  FURTHER ORDERED tha t the  Adm inis tra tive  La w J udge  m a y re s cind, a lte r,  a m e nd, or

wa ive  a ny portion  of th is  P roce dura l O rde r e ithe r by s ubs e que nt P roce dura l O rde r or by ru ling  a t

he a ring.

DATE D th is 7 *" 3 y of Nove m be r, 2016.

26

27
In

28
TEE1~ ILIAN
ASS1STANT CHIEF ADMINISTRATIVE LAW JUDGE
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DOCKETNO. E_01345A_16-0036 ET AL.

1

2

3

On th is  I da y of Nove mbe r, 2016, the  fore going docume nt wa s  file d with Docke t Control a s  a
Procedura l Order - Se ts  a  Procedura l Schedule , and copies  of the  foregoing were  mailed on beha lf of
the  Hearing Divis ion to the  following who have  not consented to email se rvice . On this  da te  or as  soon
a s  pos s ible  the re a fte r, the  Commis s ion's  e Docke t progra m will a utoma tica lly e ma il a  link to the
foregoing to the  following who have  consented to email se rvice .

4

5

Daniel Pozefsky, Chief Counsel
RES IDENTIAL UTILITY CONS UMER OFFICE
1110 W. Washington, Suite 220
Phoenix, AZ 85007

6

Thomas  A. Loquvam
Thomas L. Mum aw
Melis s a  M. Krueger
P INNACLE WES T CAP ITAL CORP ORATION
400 North 5th Street, MS 8695
Phoenix, AZ 85004
Attorneys  for Arizona  Public Service Company7

8

Greg Eisert, Director
Steven Puck, Director
Government Affa irs
S UN CITY HOMEOWNERS  AS S OCIATION
10401 W. Coggins  Drive
S un City, AZ 853519

Igomas.Loquvam@pi.nnaclewest.com
Thomas.Mumaw@pinn.aclewest.com
Melissa.Kreuger@pinnac1ewest.com
Amanda.Ho ,pi.nnacl.ewest
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